




     Governmental Auditing Standards





Required Supplementary Information 

Other Information 

Government Auditing Standards, 

Government Auditing Standards 

Bill R. Walker 



Financial Highlights



Overview of the Financial Statements

Required Financial Statements

Financial Analysis of the District



Net Position





Capital Assets Being Depreciated

Capital Assets Not Being Depreciated



Budgetary Comparison

Percentage
Actual Budget Change Change

Table A-4
Budget vs Actual Comparison

For the Year Ended June 30, 2017



Economic Factors and Next Year's Budget and Rates

Contacting District Management











  Proprietary fund types 

  Fiduciary fund types 





  Invested in capital assets, net of related debt - The component of net position consists

  Restricted components of net position - This component of net position consists of 







ARVIN COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2017

NOTE 2 - DEPOSITS AND INVESTMENTS

  2 - A.  Summary of Deposits and Investments

    Cash and investments at June 30, 2017 are classified in the accompanying financial
    statements as follows:

Enterprise
Fund

    Deposits:
     Cash on hand 1,503$
     Deposits in financial institutions 1,074,076
     Cash in County Pooled Investment Fund 580,715
     Cash Investments: - 

Total Cash/Investments and Cash Equivalents 1,656,294$

  2 - B. Policies and Practices

    The California Government Code requires California banks and savings and loan associations to secure the
     District's cash deposits by pledging securities as collateral. The Government Code states that collateral
     pledged in this manner shall have the effect of perfecting a security interest in such collateral superior to
     those of a general creditor.

    The fair value of pledged securities must equal at least 110 percent of the District's cash deposits.
    California law also allows institution to secure District deposits by pledging first trust deed mortgage notes
    having a value of 150 percent of the District's total cash deposits. The District may waive collateral
    requirements for cash deposits that are fully insured up to $250,000 by the Federal Deposit Insurance
    Corporation. The District, however, has not waived the collateralization requirements.

    Investment in County Treasury - The District maintains cash balances with the Kern County Treasurer in an 
    investment pool. The pool is non-SEC registered, but is invested in accordance with California State
    Government Code. The Kern County Treasury Investment Oversight Committee oversees activity in the 
     pool for compliance to policy and code requirements.
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ARVIN COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2017

2-C. General Authorizations

    Except for investments by trustees of debt proceeds, the authority to invest District funds deposited with the 
     County Treasury is delegated to the County Treasurer and Tax Collector. Additional information about the
     investment policy of the County Treasurer and Tax Collector may be obtained from its website. The table below
     identifies examples of the investment types permitted in the investment policy.

Maximum Maximum
Maximum Percentage Investment
Maturity of Portfolio in One Issuer

Local Agency Bonds 5 years None None
U. S. Treasury Obligations 5 years None None
State Obligations - CA and other 5 years None None
CA Local Agency Obligations 5 years None None
U. S. Agency Securities 5 years None None
Banker's Acceptances 180 days None

A-1: if the
issuer has issued

log-term debt it must
25% of the be rated "A" without

Commercial Paper - Select Agencies 270 days Agency's Money regard to modifiers

A-1: if the
issuer has issued

log-term debt it must
40% of the be rated "A" without

Commercial Paper - Other Agencies 270 days Agency's Money regard to modifiers
Negotiable Certificates of Deposit 5 years None
CD Placement Service 5 years None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements 20% of the value of
and Securities Lending Agreements 92 days the portfolio None
Medium Term Notes 5years "A" Rating
Mutual Funds & Money Market Funds N/A Multiple
Collateralized Bank Deposits 5 years None None
Mortgage Pass - Through Securities 5 years "AA" Rating
Bank/Time Deposits 5 years None None
County Pooled Investment Funds N/A None None
Joint Powers Authority Pool N/A None None
Local Agency Investment (LAIF) N/A None None
Voluntary Investment Program Fund N/A None None

  Authorized
Investment Type

19



ARVIN COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2017

Note 2 - Cash Deposits and Investments - continued

  2 - D.  Disclosures Related to Interest Rate Risk

  Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
  value of an investment. Generally, the longer the maturity of an investment, the greater the
  sensitivity of its fair value to changes in market interest rates. All Agency investments are 
  considered short-term investments with maturities of 12 months or less.

  2 -  E.  Disclosures Related to Credit Risk

  Generally, credit risk is the risk that an issuer of an investment will fulfill its obligation to the holder
  of the investment. This is measured by the assignment of a rating by a nationally recognized
  statistical rating organization. The District is required to disclose the rating for all investments. 
  Cash invested in the local Agency Investment Fund (LAIF) and the Kern County Treasury are 
  considered "exempt from disclosure" under GASB Number 40. The investments held in cash with
  fiscal agent are federal treasury obligations and rated AAA at June 30, 2017.

  2 - F. Specific Identification

  Information about the sensitivity of the fair values of the  District's investments to market interest
  rate fluctuation is provided by the following schedule that shows the distribution of the District's
  investments by maturity:

S & P Maturity Reported Fair Market
Rating Days Value Value

  Kern County Treasury Pool NA 384 580,715$  580,715$  

  Mutual Funds, Corporate debt
     and Equity instruments NA NA -$               -$               
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ARVIN COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2017

Note 2 - Cash Deposits and Investments - continued

  2 - G. Custodial Credit Risk - Deposits
  Custodial credit risk for deposits is the risk that, in the event of the failure of a depository 
  financial institution, a government will not be able to recover its deposits or not be able to recover
  collateral securities that are in the possession of an outside party. The custodial credit risk for 
  investments is the risk that, in the event of the failure of the counterparty (e.g. broker-dealer) to a
  transaction, a government will not be able to recover the value of its investment or collateral 
  securities that are in the possession of another party. The California Government Code and the
  District's investment policy do not contain legal or policy requirements that would limit the exposure
  to custodial credit risk for deposits or investments, other than the following provision for deposits.
  The California Government Code requires that a financial institution secure deposits made by 
  pledging securities in an undivided collateral pool held by a depository regulated under state law
  (unless so waived by the governmental unit). The market value of the pledged securities in the 
  collateral pool must equal at least 110% of the amount deposited by the public agencies.

  GASB Statement Number 40 require that the following disclosure be made with respect to
  custodial credit risks relating to deposits and investments: none of the District's deposits with
  financial institutions in excess of federal depository insurance limits were held in uncollaterized 
  accounts.

  California law allows financial institutions to secure public deposits by pledging first trust deed
   mortgage notes having a value of 150 percent of the secured public deposits and letters of credit
   issued by the Federal Home Loan Bank of San Francisco having a value of 105 percent of the 
   secured deposits.

  As of June 30, 2017, the District's bank balance of  $500,000 (including the certificates of deposit) 
  were insured, but $571,871 was exposed to custodial credit risk because it was uninsured and 
  collateralized with securities held by the pledging financial institution's trust department or agent, but
  not in the name of the District.
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ARVIN COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2017

Note 3 - Receivables
  Receivables at June 30, 2017, consist of customer receivables, intergovernmental grants, and other local
  sources. With the exception of the Restitution - Kern County Probation Department, all receivables are 
  considered collectible in full.

Enterprise Fund

Ratepayers' accounts receivable 497,126$
Due from State of California - Proposition 84 - 
Federal grant receivable 271
Restitution - Kern County Probation Department 27,293
Allowance for doubtful collection (27,293)

Total 497,397$

 Note 4 - Property, Plant and Equipment
Balances Balances

June 30, 2016 Additions Disposals June 30, 2017
  Capital Assets Being Depreciated

   Buildings 444,328$ -$ -$ 444,328$

  General Plant 825,619 2,436 1,713 826,342

  Transmission and Distribution Facilities 3,193,523 286,980 - 3,480,503

   Source of Supply 2,276,012 5,408,991 - 7,685,003

  Pumping Plant 436,071 - - 436,071

  Total Capital Assets Being Depreciated 7,175,553 5,698,407 1,713 12,872,247

  Total Accumulated Depreciation (3,401,709) (476,091) 1,713 (3,876,087)

  Depreciable Assets, Net of Accumulated Depreciation 3,773,844 5,222,316 - 8,996,160

  Capital Assets Not Being Depreciated

  Land 163,671 - - 163,671

  Construction in Progress 4,530,134 4,144,797 385,337

  Total Capital Assets not Being Depreciated 4,693,805 - 4,144,797 549,008

  Total Capital Assets, Net of Accumulated Depreciation 8,467,649$ 5,222,316$ 4,144,797$ 9,545,168$

22



ARVIN COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2017

Note 7 - EMPLOYEE RETIREMENT SYSTEMS

   On January 11, 1988 the Board of Directors approved the establishment of a defined contribution pension
   plan (Money Purchase Plan) for the District's employees. This plan is presently administrated by John
   Hancock on behalf of management. The contribution rate of the Money Purchase Plan is 7 percent of 
   management's annual salary.

   In 2003 non-management employees joined Labor Union Local Number 220. The District has paid into the
   local union's non-management employee's retirement fund since 2004. The non-management employee's 
   retirement plan is currently administered by the Construction Laborers' Trust. The District's contribution
   rate is $1.40 per hour for all eligible employees, including the general manager.

   Contributions to retirement plans total $35,143 for the year ended June 30, 2017.

Note 8 - CONTINGENCIES

   The District is involved in various litigations arising from the normal course of business. In the opinion of
   management and legal counsel, the disposition of all litigation pending is not expected to have a material
   adverse effect on the overall financial position of the District at June 30, 2017.

NOTE 9 - ADVERTISING COSTS

  The District expenses advertising costs as they are incurred. Advertising expenses for the year ended
  June 30, 2017 were $697.
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